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RESOLUTION NO. 01-12 

A RESOLUTION OF THE BOARD OF DIRECTORS OF GROSSMONT HEALTHCARE 
DISTRICT AUTHORIZING A LEASE AGREEMENT NOT TO EXCEED $18,000.000 TO 
FINANCE TIlE ACQUISITION, INSTALLATION AND IMPROVEMENT OF A 
CO-GENERATION PROJECf AND RELATED EQUIPMENT AT SHARP GROSSMONT 
HOSPITAL AND OTHER MATTERS RELATING THERETO 

WHEREAS, pursuant to the provisions of Section 32130.6(b) of the California Health 
and Safety Code (the "Act"), Grossmont Healthcare District (the ''District") is authorized to 
enter into capital leases in order to finance certain hea1thcare-relatedprojects; 

WHEREAS, the District wishes to finance the acquisition, installation and improvement 
of certain cogeneration facilities and equipment (the "Project") to be used for the operation of 
Sharp Grossmont Hospital by Grossmont Hospital Corporation, a California non-profit 
corporation (the "Hospital"); 

WHEREAS, the Hospital has requested the assistance of the District in financing the 
Project; 

WHEREAS, in order for interest on the Lease (as defined in the Le3sc Agreement (as 
defined below» to be excludable from gross income for federal income tax purposes, the Lease 
must, among other things, be approved by the governmental unit entering into the Lease, all in 
compliance with Section 147(f) of the Internal Revenue Code of 1986, as amended (the "Codej; 

WHEREAS, on May 18, 2012, the District held the hearing required pursuant to 
Section 147(f) of the Internal Revenue Code of 1986 (the "TEFRA Hearing"), and the District 
approved the Lease Agreement dated as of May 1, 2012 (the "Lease Agreement") between the 
District and RBS A$set Finance, Inc. (''RBSAF') as required thereby and in accordance with the 
Act to provide financing for the Project, which public hearing was conducted in a manner that 
provided a reasonable opportunity to be heard for persons with differing views on both the Lease 
and the location and the nature of the Projects which are to be fmanced by the Lease; 

WHEREAS, the notice of the TEFRA Hearing was published no less than 14 days prior 
to the date of the TEFRA Hearing in the San Diego Union-Tribune; 

WHEREAS, P1.U"SU8Dt to an Escrow Agreement (the "Escrow Agreement") among the 
District, RBSAF and RaS Citizens, N.A. (the "Escrow Agent"), the Lease Proceeds (as defined 
in the Lease Agreement) will be deposited in an escrow fimd to be held by the Escrow Agent, 
and the Escrow Agent will disburse such moneys to or as directed by the District and approved 
by RBSAF for the Project and related costs upon the tenns and conditions set forth therein; and 



WHEREAS, there have been made available to the Board of the District the following 
documents and agreements: 

(1) A proposed fonn of Lease Agreement; 

(2) A proposed fonn of Escrow Agreement; 

(3) A proposed form of Co-Generation Agreement (as defined in the Lease 
Agreement); 

(4) A proposed fonn of Assignment (as defined in the Lease Agreement); and 

(5) A proposed form of Tax Regulatory Agreement (as defined in the Lease 
Agreement). 

NOW THEREFORE, BE IT RESOLVED by the Board of the District, as follows: 

Section 1. Pursuant to the Act, the District is hereby authorized to enter into the Lease 
Agreement in an aggregate principal amount of not to exceed eighteen million dollars 
($18,000,000). 

Section 2. The proposed fonus of Lease Agreement, Escrow Agreement, Co-Generation 
Agreement, Assignment and Tax Regulatory Agreement, as presented to this meeting, are hereby 
approved. Any Authorized Officer (as defined below) is hereby authorized and directed, for and 
on behalf of the District, to execute and deliver each of the Lease Agreement, Escrow 
Agreement, Co-Generation Agreement, Assignment and Tax Regulatory Agreement in 
substantially said fonn, with such changes and insertions therein as any Authorized Officer of 
the District, with the advice of cOunsel to' the District, may approve, such approval to be 
conclusively evidenced by the execution and delivery thereof. The dated date, maturity date or 
dates, interest rate or rates or methods of determining rates, interest payment dates, 
denominations, fonns, registration privileges, manner of execution, place or places of payment, 
terms of redemption and other terms of the Lease (as defined in the Lease Agreement) shall be as 
provided in the Lease Agreement, as finally executed. 

Section 3. The Chief Executive Officer, Chief Financial Officer, Board 
Treasurer/Secretary, Board President or any other members of the Board of the District and other 
appropriate officers and agents of the District (each, an "Authorized Officer") are hereby 
authorized and directed, jointly and severally, for and in the name and on behalf of the District, 
to execute and deliver any and all documents, including, without limitation, any and ail 
documents and certificates to be executed in connection with securing credit support, if any, for 
the Lease, any and all documents and certificates to be executed in connection with the tax 
exemption of interest on the Lease, and to do any and all things and take any and all actions 
which may be necessary or advisable, in their discretion, to effectuate the actions which the 
District has approved in this Resolution and to conswnmate by the District the transactions 
contemplated by the documents approved hereby, including any subsequent amendments, 
waivers or consents entered into or given in accordance with such documents. 
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Section 4. All actions heretofore taken by any Authorized Officer with respect to the 
Lease are hereby ratified, confmned and approved. 

Section 5. For the purposes of Section 147(f) of the Code, (a) the TEFRA Hearing was 
held by the Board and (b) the Board hereby approves the Project and the financing thereof 
through the Lease in an aggregate principal amount not to exceed the amount set forth in the 
TEFRA Notice included in the attached Exhibit "A" which is incorporated herein by reference. 

Section 6. This Resolution shall take effect immediately upon adoption. 

PASSED AND ADOPTED AT A REGULAR MEETING on this 29th day of June, 2012. 

AYES: ..Ii-rectors Ayres, Chadwick, Emerson, Long & McElravy 

NOES: 

ABSENT: 

ABSTAIN: 

Ro~~urer/secretary 
ATTEST: 

~m~gIJ// 
Deborah McElravy, RPH, Presld t 

• i "1 '; 

, I 
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CERTIFICATION OF RESOLUTION 

I, the undersigned, the Secretary of the Board of Directors of Grossmont Healthcare 
District, DO HEREBY CERTIFY that the foregoing resolution was duly adopted by the Board of 
the District at a duly called meeting of the Board of the District held in accordance with law on 
June 29,2012. 

GROSSMONT HEALTH CARE DISTRICT 

BY:~ 
Name:~ 
Title: Treasurer/Secretary, Board of Directors 

ATTEST: 



EXHIBIT A 

TEFRA NOTICE 
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U!T 
San Dtego 

P.O. Box 120191, San DIego, CA 92112.0191 

AFFIDAVIT OF PUBLICATION 

KUTAK ROCK UP KUTAK ROCK UP 
601 SOUTH FIGUEROA STREET. SUl'I'E4200 
ATTN: ELISABETH LEB 
LOS ANGELES, CA 90017-5747 

STATE OF CAUFj)RNIA} ss. 
County of San Diego} 

The Undersigned, declares under penalty of perjury 
under the laws of the State of California: That she is a 
resident of the County of San Diego. That she is and at all 
times herein mentioned was a citizen of the United States. over the age 
of twenty-one yel\'3, and that she is not a party to, nor interested in the 
above entitled matter; that she is Chief Clerk for the publisher of 

.... , , ' :::-Jhe San Diego Union-Tribune 

a newspaper ,of gcn~al circulation , printed and published daily in the 
City of San Diego, ' County of San Diego, and which newspaper is 
published for the dissemination of local news and intelligence of a 
general character, and whldJ newspaper at all the times herein 
mentioned had and still has a bona fide subsc:ription' list of paying 
subscribers, and which newspaper has been established, printed and 
published at regular intervals in the said City of San Diego, County of 
San Diego, for a period exceeding one year next preceding the date of 
publication of the notice hereinafter refimed to, and which newspaper is 
not devoted, 'to nor published for the' interests, entertainment or 
instruction of a particular class, protbssion, trade, calling. race, or 
denomination, or any number of same; that the notice of which the 
annexed is a printed copy, has been published in said newspaper in 
accordan~ with the instructions of the person(s) requesting publication, 
and not in any supplement thereof on the foll~inB dates, to wi!: 

May 4,2012 

" Dale 

AffIdavit o'f pybllcatlon of 

Legal Advertisement, ' ; .. 
Ad # 0010627608# 
ORDERED BY: SAM S. BAUSY, ESQ. 

NOTICIO. MUC 
HIAlUHCllH 

CONNIC110Hwmt 

THI 
TAX-IXIMPT 

IIfWfCJNO 0' 

CIIl'I'AIH 
IMJ'ROVIMJNTs 

AND 10UIPM1HT1OIl 

THI ORoaMONr 
KlAlTHCAU 

DJmtIC1' 

Notice Is- hHe~r 
given that at 7:30 
a.m. on FrIday. "'Illy 
18, 2012,- or as soon 
thereafter as, ffle 
W:=5 ,,~::::il: 
G r'o" S m 0 n t 
,~eollh~~: :~:!.'m 
I : .. ' <If, ,: ': 9,,00J 

sG"'Sti"efl,' La 
MesQ; "': Q:II1fcli::nlil 
9T9n;· fbe"'Soarlf' of 
gf~s mofa: n~ 
HealtI1cQre Distrid 
(tbl "Board') win 
conduct a public: 
h'eaHnll (fhe. 'Publlc 
Hearfho-J at WhIch 
Ihll aoGrtI wilt hear 
tlnd consIder Infor­
mation conc:ernlng 
the propo:;ed Issu­
ance bv, the 

~~r~Q~e n10~~~t 
(the 'Distrlc:t"). ir~l 
ffrne to trme, pUr­
$U(Jnt to a man of ft­
nane«!. of up to 
EIghteen MlUfon 
Dollars IS111,OOO,toI)' 
In tox"1tltflmPt Oblf, 
~atJons title 'Obllga-

c::J2Ot fh~bl~:' 
lions will be u~ 
fInance certdTn alpl­
fal Impl"ovemlO-nts 
Clnd equipment for 
Grll$5mont HOSPItal. 
which 15 O\'ffied by 
the Olstrlct and cur­
rently ., leos.td by 
the DI&trlct to 
GrO"Amont Hospital 
Corporation. a non­
profit cOl'PQmtiOfl 
organized and exist­
Ing under flle lows of 
Ihe stale of Califor­
nIa (the 'Col"POt"Cl­
tion"). The proceed$. 
of' the OblTgatioAS 
\VIII be used fo {a) flo, 
nana' the purchClse, 
~on5truc:tlo.l1 :and' In­
~fallatlon of a "~r­
curv Set Gas. Tul'bTna' 
EI~trlc: G!-Ot-fof(lr., 
Mo (2) n_ 95().ton. 
chillers and related' 
cooling fowers. a 
new GOO ho~ power 
bOiler. Q h..-'>Qt recov­
ery steam genera­
lor, the reloccrtion of 
one 95O-1on chlltl'r 

(md othel' andllol'Y 
Improvemen1$ and 
equipment an to be 
located at sm' 
Grossmont CenfsT 
Drive. La Mesg, Ca'­
ifornia (thtt "t-aefl(­
tle5!'). and (b) pay 
com of Issuantit 
",.lith r.~ to the 
ObUsatfons. Th~ 
Focl1mes. CU'e or wllJ 
tua owned by the DIs­
trict and operateel 
by the CorpQI'!QfIon 
In contunctfOl'l with 
the operatfonof 
Grossmonf HospJfaL 

TIle Pubic Hear­
ill9 Is Intededto 
complY with th& PUb­
lic approval require­
ments of S«tIon 
1117(f) offhe Internal 
Revenue Code- of 
19116. Thi)Se wishing 
to convnent on the 
proposed nafure and 
location of tmt Fa­
alTnes and the fr­
I'KIndng 01 tI'le' Fa­
dITties wt1h tmt P¥O­
<eecis of 1tte ObJl9Q­
flon'S mcrv e1:tbef" CIP­
~"In person: at the 
flnllt and place Indr· 
cated above or !lub­
mit written com­
ments. wlllch must 
be l-ecelVed prior to 
1he pubHc Heariqg 
by th~ O1sfrlct. to 
Mr. Barry Jcmtz. 
Cl:llei Exec:uHve Of. 
fJcer1• __ , Gro-ssmont 
Healmalre Ohtrlct, 
90~-" ~arusa 

, St. '=I. Lei Mt-sa, 
'CaRfornia 91942". , 

Oated: Moy4.2012. 


